
LJ Border Capital Bank

Mr. Vernon Williams, Secretary
Surface Transportation Board
Recordation Department
1925 K Street NW, Suite 700
Washington, D.C. 20423

May 16, 2007

REC8RDAT10N NO.

•M* 1 I 07 3-41 PM

SURFACE TRANSPIRATION BOARD

Re: Texas Railcar Leasing Company, Inc.
Recordation No. 24277, dated January 9, 2003

To Whom It May Concern:

Border Capital Bank (formerly known as McAllen National Bank) hereby executes a
release of its security interest in the property described in the enclosed Security Agreement,
Also enclosed is our cashier's check, in the amount of $34.00, for the release of lien fee.

Please forward the released lien information to:

Texas Railcar Leasing Company, Inc.
Attention: Mrs. Grace P. Novell
P.O. Box 1330
McAllen, Texas 78503

If you have any questions or concerns regarding the release of lien, please do not
hesitate to contact me at (956) 661-4226. Thank you, in advance, for your prompt
attention to this matter.

Sincerely,

Encl.
CC: Mrs. G. P. Novell

1801 South McColl Road Post Office Box 5555 McAllen, Texas 78502-5555
Telephone 956-682-2265 Fax 956-972-5417 www.bordercapitalbank.com



LJ Border Capital Bank

June 1,2007

* - /•, .' ^'
Ms Karen January . ... •
Surface Transportation Board
Recordation Department
395 E Street SW
Washington, D.C. 20423

Re: Texas Railcar Leasing Company, Inc.
Recordation No. 24277, dated January 9, 2003

Dear Ms. January:

Please find enclosed herewith the check you requested, in the amount of $1.00, for
the release of lien for the above-referenced recordation.

Please forward the released lien information to:

Texas Railcar Leasing Company, Inc.
Attention: Mrs. Grace P. Novell
P.O. Box 1330
McAllen, Texas 78503

When you telephoned last week requesting the additional $1.00, I forgot to obtain
telephone information. Would you please contact me again at (956) 661-4226? Thank you,
in advance, for your prompt attention to this matter.

Sincerely,

jn Adrninstration

End. . . • • • • • ' - ' '

1801 South McColl Road Post Office Box 5555 McAllen, Texas 78502-5555
Telephone 956-682-2265 Fax 956-972-5417 www.bordercapitalbank.com



FBUCKmi2002111608A

SECURITY AGREEMENT
DEBTOR'S NAME(S)

DATEOFAGMEMEtfT

11/21/2002

SECURED PARTY'S NAME AND ADDRESS

TEXAS RAILCAR LEASING COMPANY, INC., A TEXAS CORPORATION

P.O.BOX 1330
MCALLEN. TX 78505-1330

MCALLEN NATIONAL BANK
Main Bank
P.O. BOX 5555
MCALLEN, TX 78503

n.

GRANT OP SECURITY INTEREST. For value received, the undersigned (referred to as "Debtor* whether one or more) grants to Secured Party named above a
security interest in the Collateral described below to secure the payment of the "Indebtedness" (as defined below) and performance of all Debtor's obligations and
agreements in this Agreement or other documents evidencing the Indebtedness. For purposes of this Agreement, any term used in me Uniform Commercial Code, as
adopted and revised from time to time in the State of Texas in the Texas Business and Commerce Code <°UCC"). and not defined in this Agreement has the meaning
given to the term in the UCC. Debtor's location (if other than the address reflected above) is in the state of TEXAS .

DESCRIPTION OF COLLATERAL. The "Collateral" shall include: '
1. All inventory of whatever kind or nature, wherever located, now owned or hereafter acquired, and all returns, repossessions,
exchanges, substitutions, replacements, attachments, parts, accessories, and accessions thereto and thereof and all proceeds
thereof (whether in the form of cash, instruments, chattel paper, general intangibles, accounts or otherwise); including, but not
limited to TWENTY (20) 4.460 cubic feet covered top hopper railcars identified as follows:

TRLX

78005
78007

78009
78010

TRLX
78053
78062

78064

78070

TRLX

78019
78026

78040

78047

TRLX •
78073
78080

78115
80116

TRLX
78012
78072
78048

80118
2. Debtor's rights, title and interest in and to Car Leasing Agreement No. 01/010061 (including Rider No. 0002) between Texas
Railcar Leasing Company, Inc. and Applied Industrial Materials Corporation, dated November 6, 2002

TMi term "Collateral" also include! lo the exlen nx lined above u original collateral:
RBKSDATIONNC «2//^ '7 FILED

(1) After-Acouired-Pronertv. After-acquired property, provided, however, the security Interest ml) «x aliach lo (a) consumer goods, oher than an acceanon when given as additional security, unless die Debtor
Mqmresn^tatr*mwi*inlOd^tatelhe.SecuredPiny|rvej^us:or(b)acoiraiiereWtCTlctalin. JM 0 9 *Q3

(2) Proceeds. Proceeds, products, addulonj, aubaliunons and accessions of the Collateral.- . ,
,

(3) Deposits. Unless prohibited by law, any property (excluding Individual Retirement Account! and older qualified retirement accounts), u r n p f i T e o M n e i p o u e s s i o n Seairepwyai any lime during
the term of Ihis Agreement, or any Indebtedness due from Secured Party to Debtor and any deposit or credit balancei due from Secured Party h> Debtor, and Secured Party may at any time while the whole or
any part or Ihe Infcbiednesa remains unpaid, whether before or after muigliy dierenf. be appropriated, hdd m appUed iward pay^ Parly.

. SECURED INDEBTEDNESS. The security Interest granted under loll Agreement secures the
following (referred to at the Mndebtedneis'): (I) die performance of all of toe agreements,
obligations, covenants and warranties of Debtor is set forth In'ilua Agreement or,any other
agreement between Debtor and Scoured Party; (2) all habrikies of Debtor lo Secured Party of
every land and description, including (a) all promissory notes given from Debtor to Secured Parry,
(b) all future advances from Secured Parry to Debtor, whether in die form of a loan for a amilir
or different purpose than any mner loan to Debtor, (C) Debtor s ovcreYnru. wbcilier busbcss or
personal, (d) direct or indirect llabilHios, (e) UabUuci due or lo become due and whether absghKc
or contingent, and (0 liabilities now existing or hereafter arising and however evidenced; (3) ill
extensions, renewals and deferrals of liabilities of Debtor M Secured Party for any term or terms,
to which Ihe undersigned hereby consents; (4) all merest and other flnance charges due or to
become due on the llabilxies of Debtor to Secured Parry; (5) All expenditures by Secured Parry
involving the performance or enforcement of Debtor's obligations, agreements, covenants and
warranties under this Agreement or any oilier agreement between Debtor and Securrd Parry; and
(6) All coos, anoneyi' fees and other expenditures of Secured Parry n Ihe collection and
enforcement of «ny ohlifMlon or lubilky or Debtor u Stand Party and In the collection and
enforcement, sale or other liquidation of any of the Collateral.

IV. GENERAL PROVISIONS.
1. WAIVERS. No act. delay or omission, deluding Secured'Parry's written express waiver of a
remedy alter any default under this Agreement, shall continue a waiver of any of Secured Party's
rights and remedies not expressly waived In wiling under this Agreement or any other agreement
between Ihe parties. All of Secured Party's rights and remedies are cumulative and may be
exercised singly or concurrently. The waiver or exercise of any one or more rights or remedies
will not be a waiver or a bar to Ihe exercise of any oner right! or remedies upon any subsequent
default No waiver, change, modification or discharge of any of Seemed Party's rights or
remedies or Debtor's duties as specified or allowed by dus Agreement wOl be effective unless hi
writing, and signed by a duly aulhorlzed officer of Secured Party. Acceptance of any partial or late
payment shall not continue a waiver .of any requirement of this Agreement or Impose any
additional notification dudes upon Secured Party. Debtor and all outer signers, including
guarantors, waive presentment, notice of dishonor and protest, notice of default, notice of intention
to accelerate and notice of acceleration and consent 10 any and all exiemiam of ume far any term
or terms regarding payment due, partial payments, or renewals before or after maturity. Debtor
and ill otter signers, including guarantors, further consent to wbsutuiion, Impiirmeju, release or
oonpcrfbciion with regard to die Collateral, sod the Kldtiion or release of or agreement not to sue
any patty or guarantor.
2 AGREEMENT BINDING ON ASSIGNS. This Agreement mures to Ihe benefit of Secured
Parry's successors and assigns, and Is binding upon Debtor's heirs, executors, administrators.
represennu'vH. successors and permitted assigns (and all persons who become bound as a debtor
la this Srcunty Agreement), but in person along from or representing Debtor has any right u
advances under any uuiruinent or document secured by'dili Agreement • — ;
J. CHANGES IN TERMS. Secured Party reserves Ihe right m change any of Ihe terms of ins
Agreement n accordance with applicable law and Ihe provisions of this Agreement
4. TERM OF AGREEMENT. This Agreement, and the security Interest created by this
Agreement, will remain In force until all of the Indebtedness is paid si lull, unless die security
interest created by Ms Agreement Is earlier released by Secured Patty in wiring.
5. RIGHTS OF SECURED PARTY ASSIGNABLE. Secured Parry, at any time and si lo option,
may pledge, transfer or ssugn us rights under this Agreement in whole or in pan, and any
transferee or assignee shall have all Secured Party's rights or the pans of diein so pledged,
transferred or assigned Debtor's rights under this Agreement or In the Collateral may not be
assigned without Secured Party's prior wrinen coneni

6. JOINT AND SEVERAL RESPONSIBILITY OF DEBTOR
responsibilities of Debtor and aiiy co-debtor, guannior, surety or

V.

AND SURETIES The
i parry under this

Agreement are joint and several, and Ihe references to Debtor In this Agreement shall be deemed to
refer to each such person. Including any person who pledges Collateral even If such pledgur is not
otherwise liable under any promissory note, guaranty or other instrument secured by this Agreement.
7. SEPARABILITY OF PROVISIONS. If any provision of Ihis Agreement shall for any reason be
ucU invalid or unenforceable, such Invalidity or unenforcealnlity shall not affect any odser provision «f
ihls Agreement, and this Agreement shall be construed as if such invalid or unenforceable provision had
never enisled.
g. GOVERNING LAW. This Agreement shall he construed Bad enforced In accordance with
the laM.of the State ofTcui, except lo the cxlestf: that the UCC provides for application of she
law where the Debtor or the coDaleral ls kcaied (IT other than THUS) as the case may be.
9. ENTIRE AGREEMENT. This Agreement, together with any mortgage of real estate which may
be CoUateml, constitutes die entire agreement between the parties with respect to Ac subjects addressed
herein. Tbjs Agreement may be amended or modified only by a writing signed by Secured Parry
specifying Ihu ft ll • nuxbrtculun, Ap'sndmeni or addition lo dui Agreement

EVENTS OF DEFAULT. Debtor shall be m default under this Agreemeni upon the happening of any
one or more of the following evens or condiiions, called "Events of Default' in this Agreement
1 If any warranty, covenant, agreement, representation, financial information or statement nude or
furnished to Secured Parry by Debtor, any guarantor or surely, or otherwise on Debtor's behalf to
induce Secured Party to enter Into this Agreement, or in conjunction with it, is violated or proves 10
have been false hi any material respect when made or furnished
2. If any payment required in Ihis Agreement or under any other agreement or obligation of Debtor u
Secured Party or u others is not nude when due or in accordance with the'terms of die applicable

3. IF Debtor defaults in the performance of any covenant, obligation, warranty, or provision
contained in this Agreement or any other agreement, mortgage or obligation of Debtor to Secured Parly
or ID others, including without uuuuuon Debtor's fadure lo inure die Collateral or unlawful use of the
Collateral.
4. If any event or condition exists or occurs which results hi acceleration of the maturity of any
obligation of Debtor to Secured Party or to others under any note, mortgage, indenture, agreement, or
undertaking
I. • If anyone makes any levy against or seues, garnishes or attaches any of the Collateral; If Debtor
consensually encumbers any of the Collateral, or if Debtor sells, leases, or otherwise disposes of any
of the Collateral without Secured Party's prior written consent as required by this Agreemeni or soy
mortgage executed in connection with this Agreemeni.
6. If die Collateral Is lost, stolen, substantially damaged or destroyed.
^. If. m Secured Parry's judgment, die Collateral becomes unsatisfactory or insufficient in character
or value, and upon request Debtor falls to provide additional Collateral as required by Secured Parry.
8 If at any time Sfcured Parry, in ks sole discretion,-believes die prosper, of payment or
performance of any duly, covenant, warranty or obligation secured by Ihis Agreement is unpaired
9. If Debtor or any guarantor nr surety die*, dissolves, terminates existence, er-tecojnei insolvent; if
a receiver is appointed over any part of Debtor's property or any pan of the Collateral; if Debtor
makes an assignment for the benefit of creditors; or If any proceeding Is commenced under any
bankruptcy or Insolvency law by or against Debtor or any guarantor or surety for Debtor
10. If Ihe Collateral b removed from Ihe location specified in this Agreement or in a separate notice lo
Secured Party without Secured Parry's prior written consent, except for temporary periods ui die
normal and customary use of the CcJIueral

' II. Secured Parry shall receive at any ume t'oHowmg the dosing a filing office report indicating dial
Secured Parly's security interest is not prior ID all other security interests or other interests reflected m
die report.

VI. ADDITIONAL PROVISIONS. Tie undersigned specifically agree to all of the "Additional
Provisions' on tic reverse side of this Agreeineia

SECURED PARTY'S SIGNATURE -:-; ' , * - DEBTORS' SIGNATURE(S)

MCALLEN NATIONAL BANK

Main Bank

TEXAS RAILCAR LEASING COMPANY, INC., A TEXAS CORPORATION

By: GRACE P. NOVELL, PRESIDENT

YRONyALCOTE. Senior Vice President

Form TX721 FBUCKI 1 21 20021 1 1 50«A


